BTW - ATLANTA TRANSFORMERS INDIA PRIVATE LIMITED
CIN - U31102GJ2012PTC069372
Balance Sheet as at 31st March, 2025

Amount in Lakhs

Particulars Note As at As at As at
No 31st March, 2025 31st March, 2024 Ist April, 2023
I ASSETS
1 Non-current assets
(a) Property, plant and equipment 2A 12,439.93 13,235.43 14,013.74
(b) Capital work - in - progress 2B - - -
(c) Intangible assets 3 6.16 1232 18.47
(d) Right of Use Assets 4 - -
{e) Financial assets
(i) Investments - - -
(ii) Others financial assets 5 803.35 821.84 787.58
(f) Deferred tax assets (net) 6 - - -
(g) Other non - current assets 7 - 0.26 0.26
Total Non-current assets 13,249.43 14,069.85 14,820.05
2 Current assels
(a) Inventories 8 34.40 40.02 48.85
(b) Financial assets
(i} Trade receivables 9 - 29.05 548.86
(i) Cash and cash equivalents 10 390.29 367.14 408.95
(iii) Bank Balances other than (ii) above 11 31.88 222.94 380.55
(iv) Loans & Advances 12 0.54 0.91 0.61
(v) Other financial assets 13 18.10 23.39 20.98
(c) Current Tax Assets (Net)
(c) Other current assets 14 1,742.58 1,827.17 1,861.67
Totat Current assets 2,217.80 2,510.62 3,270.46
TOTAL ASSETS 15,467.23 16,580.46 18,090.51
I EQUITY AND LIABILITIES
1 Equity
a) Equity share capital 14A 22,500.00 22,500.00 22,500.00
b) Other equity 14B (16,345.56) (14,902.40) (13,118.41)
Total Equity 6,154.44 7,597.60 9,381.59
2 Liabilities
Non-current liabilities
(a) Financial liabilities
(1) Borrowings 15 5,113.96 4,613.01 4,023.37
(ii) Leace Liabilities 16 - - -
(i1} Other financial liabilities 17 - - -
(b) Long Term Provisions 18 25.39 17.03 10.08
(c) Deferred Tax liabilities 6 1,307.24 1,243.11 1,244 .22
(d) Other non-current liabilities 19 - - -
Total Non- current liabilities 6,446.60 5,873.15 5,277.66
Current liabilities
(a) Financial liabilities
(1) Borrowings 20 - - -
(ia) Lease Liabilities 21 - - -
(ii} Trade payables
(A) total outstanding dues of micro enterprises and small enterprises; and 22 - 552 9.38
(B) total outstanding dues of creditors other than micro enterprises and small 22 - 200.14 540.98
enterprises
(iii) Other Financial Liabilities 23 144,82 197.82 193.38
(b) Short Term Provisions 24 7.38 235 1.21
(c) Liability for cusrent tax (Net) 25 - - -
(d) Other current liabilities 26 2,713.99 2,703.88 2,686.30
Total Current Liabilities 2,866.19 3,109.71 3,431.25
TOTAL EQUITY AND LIABILITIES 15,467.23 16,580.46 18,090.51
MATERIAL ACCOUNTING POLICIES 1

The accompanying notes are an integral part of these standalone financial statements

As per our report of even date attached
For Talati & Talati LLP

M. No. 045011
Place : Vadodara
Date : August 11, 2025

For and on behalf of the Board

BTW - ATLA}&I" TRANSFORMERS INDIA PR}

DIN:00213356
Place : Vadodara
Date : August 11, 2025
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BTW - ATLANTA TRANSFORMERS INDIA PRIVATE LIMITED
CIN - U31102GJ2012PTC069372
Statement of Profit & Loss for the year ended 31st March, 2025

Amount in Lakhs

MATERIAL ACCOUNTING POLICIES

Particulars Note Year ended Year ended
No. 31st March, 2023 31st March, 2624
CONTINUING OPERATIONS
I INCOME
Revenue from operations 27 0.19 3835
Other income 28 382.68 70.89
Total Income 382.87 109.24
I EXPENSES
Cost of materials consumed 29 - 5237
Purchases of Traded Goods 30 - -
Changes in inventories of finished goods and work-in progress 31 - -
Employee benefits expense 32 226.55 113.04
Finance costs 33 403.68 353.61
Depreciation and amortization expense 34 801.66 808.50
Other expenses 35 327.29 561.99
Total Expenses 1,759.18 1,889.51
LI Profit / (loss) before exceptional Items and iax (1,376.31) (1,780.27)
IV Exceptional Item - -
V  Profit/ (less) before fax (1,376.31) (1,780.27)
VI Tax expense
Current tax 36 -
Deferred tax charge/(credit) 36 64.84 0.15
MAT Credit 37 - -
Tax in respect of earlier years 36 - -
V1 Profit/(Loss) for the year from continuing operations (1,441.15) (1,780.42)
1
VI Other Comprehensive Income
]
(1) Ttems that wiil not be reclassified to profit or loss
Remeasurements of net defined benefit plans 272 4.84
Income tax relating to above items (0.71) (126)
Other comprehensive income for the year 2.01 3.58
IX Total Comprehensive Income for the year {1.443.16) (1.784.00)
X' Eamings per equity share of INR 10 each (for continuing operation): 37
Basic {InRs) (0.64) (0 79)
Diluted {In Rs.) (0.64) (0.79)

The accompanying notes are an integral part of these dal fi ial

As per our report of even date aitached
] & Talati LLP
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M. No. 045011
Place : Vadodara
Date : August 11, 2025

BTW - AFLANTA TRANSFORMERS
PRIVATE LIMITED

Place : Vadodara
Date : August 11, 2025
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Place : Vadodara
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BTW - ATLANTA TRANSFORMERS INDIA PRIVATE LIMITED
CIN - U31102GJ2012PTC069372
Statement of Cash Flow for the year ended 31st March, 2025

Amountin Lakhs

Particulars Year ended Year ended
31st March, 2025 31st March, 2024
CASH FLOW FROM OPERATING ACTIVITIES:
Profit before exceptional Items and tax as per statement of profit and loss (1.37631) (1,78027)
Adjustments for:
Depreciation and amortization expenses 801.66 808.50
Unrealised foreign exchange (gain)/loss (Net) - -
Finance cost 403.68 353.61
Interest income (43.32) (60.45)
Remeasurements of net defined benefit plans (2.72) (4.84)
Gain on Sale of Mutual funds - -
(Profit)/ loss on sale of fixed assets (net) - -
(217.00) (683.44)
Operating profit before working capital changes
Adjustments for (Increase)/decrease for:
Trade & other receivables 29.05 519.81
Inventories 5.62 8.82
Other Non Current Financial Assets - -
Other Current Financial Assets 5.30 (2.42)
Other Non Current Assets 0.26 -
Bank Balance other than cash and cash equivalent 191.06 157.61
Loans and Advances 0.36 (0.30)
Other Current Assets 84.59 34.50
Long Term Provisions 8.36 6.95
Other Current Financial Liabilities (53.00) 4.44
Trade Payables (205.66) (344.70)
Short Term Provisions 5.04 1.14
Other Current Liabilities 10.10 17.58
Less: Direct taxes paid (net of refunds) - -
Net cash flows (used in)/ generated from operating activities after exceptional items 1)) (135.93) (279.99)
CASH FLOW FROM INVESTING ACTIVITIES:
Inflows
Sale proceeds of property, plant and equipment - (24.04)
Sale proceeds of Investments - -
Interest received 43.32 60.45
Bank Deposit Receipts 18.49 (34.26)
Outflows - -
Addition in ROU Asset - -
Purchase of property, plant and equipment/ intangible assets - -
Purchase of investments (net) - -
Net cash (used in) / generated from investing activities (II) 61.82 215




BTW - ATLANTA TRANSFORMERS INDIA PRIVATE LIMITED
CIN - U31102GJ2012PTC069372
Statement of Cash Flow for the year ended 31st March, 2025

Amount in Lakhs

Particulars Year ended Year ended
’ ‘ 31st March, 2025 31st March, 2024
CASH FLOW FROM FINANCING ACTIVITIES:
Inflows
Proceeds from issue of shares - -
Proceeds of short term borrowings (net) - -
Proceeds of Long term borrowings (net) 500.95 589.64
Outflows
" Long term borrowings taken / (Repaid) - -
Repayment of Short term borrowings - -
Receipt/Payment of Share application money - -
Interest paid (403.68) (353.61)
Inc/Dec in Lease Liabilities - -
Adjustment in reserves due to business combination - -
Finance cost - -
Net cash (used in) / generated from financing activities (I1I) 97.27 236.03
NET INCREASE/(DECREASE) IN CASH AND BANK BALANCES (I+II+1IT) 23.16 (41.81)
Add : Cash and cash equivalence at beginning of the year 367.14 408.95
Cash and cash equivalence at end of the year 390.29 367.14
(0.00) (0.00)
Cash and Cash equivalent as per above comprises of the following
Cash and Cash Equivalents 390.29 367.14
Bank Overdrafts - -
Balances as per statement of Cash Flows 390.29 367.14

The accompanying notes are an integral part of these standalone special purpose Ind AS financial statements

Notes:

1) The cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7) statement of cash flows,
whereby profit/ (loss) before extraordinary items and tax is adjusted for the effects of transactions of non-cash nature. The cashflows from operating, investing

and financing activities of the company are segrgated based on the available information.
2) Additions to property, plant, equipment and intangible assets include movements of capital work-

respectively during the year.

The accompanying notes are an integral part of these standalone financial statements

As per our report of even date attached
For Talati & Talati LLP
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M. No. 045011
Place : Vadodara
Date : August 11,2025

in-progress and intangible assets under development

BTW - ATLANTA TRAN

PRIVATE LIMITED

DIN:00213356
Place : Vadodara Place : Vadodara
Date : August 11,2025 Date : August 11, 2025
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1.1

BTW - ATLANTA TRANSFORMERS INDJIA PRIVATE LIMITED
CIN - U31102GJ2012PTC069372

Notes to Ind AS Financial Statements 2024-25

Ali amounts are in INR Lakhs unless ctherwise stated

Corporate informaticen:

BTW - ATLANTA TRANSFORMERS INDIA PRIVATE LIMITED (the ‘Company’) having CIN
No. - U31102GJ2012PTC069372 is a domestic private limited company with registered office
situated at Block No. 192-199, 209, Village - Ankhi, Jambusar, Bharuch, Gujarat - 392 150. The
Company is engaged in business of manufacturing of transformers and reactors.

Summary of basis of compliance, basis of preparation & measurement, key accounting
estimates & judgements and material accounting policies:

This note provides a detailed list of the material accounting policies adopted in the preparation of
these Ind AS Financial Statements.

Statement of Compliance and Basis of Preparation

The accompanying financial statements for the year ended March 31, 2025 (“Ind AS Financial
Statements”) have been prepared in accordance with the Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015, as amended from time
to time, and other relevant provisions of the Companies Act, 2013.

These Ind AS Financial Statements represent the Company’s first annual financial statements
prepared in compliance with Ind AS [First Ind AS Financial Statements]. For all reporting periods
up to and including the year ended March 31, 2024, the Company had prepared its financial
statements in accordance with the Accounting Standards notified under Section 133 of the
Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (collectively
referred to as “Previous GAAP” or “Indian GAAP?). :

Date of Transition to Ind AS

The Company has voluntarily adopted/transitioned to Ind AS with effect from April 01, 2023 (Date
of Transition to Ind AS), and accordingly, the opening balance sheet has been prepared as at that
date. These financial statements have been prepared in accordance with Ind AS 101, First-time
Adoption of Indian Accounting Standards and include the necessary reconciliations of
Shareholders’ Equity and Total Comprehensive Income from Previous GAAP to Ind AS as at April
01, 2023 and March 31, 2024. In accordance with Ind AS 101 First-time Adoption of Indian
Accounting Standard, the Company has presented a reconciliation from the presentation of
financial statements under Accounting Standards notified under the Companies (Accounting
Standards) Rules, 2014 (“Previous GAAP”) to Ind AS of Shareholders’ equity as at March 31, 2024
and April 01, 2023 and of the comprehensive net income for the year ended March 31, 2024 and
April 01, 2023. Refer Note 1A for information on how the Company adopted Ind AS.

The Ind AS Financial Statements of the Company comprises, the Ind AS Balance sheet, the Ind AS
Statements of Profit and Loss (including Other Comprehensive Income), the Ind AS Statements of
Changes in Equity and the Ind AS Statements of Cash Flows as at and for the year ended March
31, 2025 and the Material Accounting Policies and explanatory notes (collectively, referred to as

‘Ind AS Financial Statements’). S
: I




1.3

All'amounts included in the Ind AS Financial Statements are reported in Indian Rupees (“INR” or
“Rs.”), which is also the Company’s functional currency. All the values are rounded to the nearest
Lakhs (INR 00,000) up to two decimals, except otherwise indicated.

These Ind AS Financial Statements have been approved by the board of directors at its meetiig
held on August 11, 2025.

Basis of preparation and presentation:
Histerical cost convention:
The Ind AS Financial Statements of the Company have been prepared on a historical cost basis,
except for the following assets and liabilities which have been measured at fair value:
(a) Certain financial assets and liabilities measured at fair value (refer accounting policy
regarding financial instruments) and
(b) Defined benefits plan — plan assets are measured at fair value.

Current versus non-current classification:
The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification.

An asset is treated as current when it is:

- Expected to be realized or intended to be sold or consumed in normal operating cycle; or

- Held primarily for the purpose of trading; or

- Expected to be realized within twelve months after the reporting period; or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle; or

- It is held primarily for the purpose of trading; or

- It is due to be settled within twelve months after the reporting period; or

- There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

The operating cycle is the time between the acquisition of assets for processing and their realization
in cash and cash equivalents. The Company has identified twelve months as its operating cycle.

Key accounting judgments, estimates and assumptions:
The preparation of the Ind AS Financial Statements in conformity with Ind AS requires
management to make estimates, judgements and assumptions. These estimates, judgements and
assumptions affect the application of accounting policies and the reported amounts of assets and
liabilities, the disclosures of contingent assets and liabilities at the date of the Ind AS Financial
Statements and the reported amounts of revenues and expenses during the period. Application of
accounting policies that require critical accounting estimates involving complex and subjective
Judgements and the use of assumptions in these Ind AS Financial Statements have been disclosed
in the notes below:

LIPRGY B »
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A. Use of Estimates and Assumptions:

Key sources of estimation

The preparation of financial statements in conformity with Ind AS requires that the management
of the Company makes estimates and assumptions that affect the reported amounts of income and
expenses of the period, the reported balances of assets and liabilities and the disclosures relating to
contingent liabilities as of the date of the financial statements. The estimates and underlying
assumptions made by management are explained under respective policies. Revisions to accounting
estimates include useful lives of property, plant and equipment & intangible assets, allowance for
expected credit loss, future obligations in respect of retirement benefit plans, expected cost of
completion of contracts, fair value/recoverable amount measurement, etc. Difference, if any,
between the actual results and estimates is recognised in the period in which the results are known.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities, are described below. Accounting estimates could change from period to
period. Actual results could differ from these estimates. Appropriate changes in estimates are made
as management becomes aware of changes in circumstances surrounding the estimates. Changes in
estimates are reflected in the Ind AS Financial Statements in the period in which changes are made
and if material, then effects are disclosed in the notes to the Ind AS F inancial Statements.

(a) Taxes:

Uncertainties exist with respect to the interpretation of tax regulations, changes in tax laws,
and the amount and timing of future taxable income. Given the wide range of business
relationships differences arising between the actual results and the assumptions made, or future
changes to such assumptions, could necessitate future adjustments to tax income and expense
already recorded. The Company establishes provisions, based on reasonable estimates. The
amount of such provisions is based on various factors, such as experience of previous tax
audits and differing interpretations of tax regulations by the taxable entity and the responsible
tax authority.

(b) Defined benefit plans:

The cost of defined benefit plans (i.e. gratuity benefit) is determined using actuarial valuations.
An actuarial valuation involves making various assumptions which may differ from actual
developments in the future. These include the determination of the discount rate, future salary
increases, mortality rates and future pension increases. Due to the complexity of the valuation,
the underlying assumptions and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.
The same is disclosed in Note 38, ‘Employee Benefit Expense’.

(¢) Fair value measurement of financial instruments:
When the fair values of financial assets and financial liabilities recorded in the balance sheet
cannot be measured based on quoted prices in active markets, their fair value is measured using
valuation techniques, including the discounted cash flow (DCF) model, which involve various
judgements and assumptions.

(d) Property, plant and equipment:
Property, plant and equipment represent significant portion of the asset base of the Company.
The charge in respect of periodic depreciation is derived after determining an estimate of assets
e, ©XPected useful life and expected value at the end of its useful life. The useful life and residual
“’ﬁﬁ f‘ffy\alue of Company's assets are determined by management at the time asset is acquired and
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,i':cz iewed periodically including at the end of each reporting period. The useful life is based on
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historical experience with similar assets, in anticipation of future events, which may have
impact on their lite such as change in technology or commercial obsolescence arising from
changes or improvements in production or from a change in market demand of the product or
service output of the asset.

Material Accounting Policies:

1.4 Property, Plant and Equipment

Recognition and Measurement:

An item of property, plant and equipment that qualifies as an asset is measured on initial recognition
at its cost. Following the initial recognition, all items of property, plant and equipment are measured
at cost, less accumulated depreciation, and accumulated impairment losses, if any.

The cost of an item of property, plant and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes or levies, directly attributable cost of bringing the item
to its working condition for its intended use and the initial estimate of decommissioning, restoration
and similar liabilities, if any. Such cost also includes the cost of replacing part of the property, plant
and equipment and borrowing costs for long-term construction projects if the recognition criteria
are met. Other Indirect expenses incurred relating to project, net of income earned during the project
development stage prior to its intended use, are considered as pre-operative expenses and disclosed
under Capital Work-in-Progress.

Items such as spare parts, stand-by equipment and servicing equipment that meet the definition of
property, plant and equipment are capitalised at cost and depreciated over their useful life.

If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate items (major components) of property, plant and equipment. The
Management of company have carried out the technical review for identification of significant
components with different useful life with that of useful life of the original assets to which it
belongs. However, based on technical analysis, it has been noticed that the useful life of the
significant components is more or less remain the same with that of the original assets to which it
belongs so no separate useful life are assigned to significant components. All the significant
components are depreciated based on the same useful life with that of original assets to which it
belongs.

Subsequent Expenditure:

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company and cost of the item can be measured
reliably.

Depreciation:

Depreciation on items of property, plant and equipment is provided to the extent of depreciable
amount on the Written-Down Value (WDV) Method. Depreciation is provided by the Company
based on useful life of the assets as prescribed in Schedule II of the Act.

Frechold land is not depreciated. Useful Life considered for calculation of depreciation for various
class of assets are as under:

Sr. No. | Asset class Useful life (Years)
I Factory Building \wﬂlﬁ\\ 30
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1.5

1.6

1.7

2 Plant & Machinery 15-30
3 Office Equipments 5
4 Furniture & Fixtures 10
5 Vehicles 8
6 Computers 3

The useful lives, residual values of each part of an item of property, plant and equipment and the
depreciation methods are reviewed at the end of each reporting period. If any of these expectations
differs from previous estimates, such change is accounted for as a change in an accounting estimate
and adjusted prospectively.

De-recognition:
The carrying amount of an item of property, plant and equipment is derecognised on disposal or
when no future economic benefits are expected from its use or disposal.

Gains or losses arising from de-recognition of property, plant and equipment are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the statement of profit and loss when the asset is derecognised.

Capital Work-in-Progress (CWIP)

Projects under which tangible assets are not yet ready for their intended use and other capital work-
in-progress are carried at cost, comprising direct cost, related incidental expenses and attributable
borrowing costs. Advances given towards acquisition of fixed assets outstanding at each balance
sheet date are disclosed as other non-current assets and not included as a part of capital work-in-
progress.

Costs incurred during the period of implementation of a project, till it is commissioned, is
accounted as capital work-in-progress and after commissioning the same is transferred/allocated to
the respective item of property, plant and equipment.

Investment Property

Recognition and Measurement

Property that is held for long-term rental yields or for capital appreciation or both, and that is not
occupied by the Company, is classified as investment property. Policies with respect to
depreciation, useful life and de-recognition are followed on the same basis as stated for property,
plant and equipment above.

Though the Company measures investment property using cost-based measurement, the fair value
of investment property is disclosed in the notes. Fair values are determined based on an annual
evaluation performed by an external independent valuer.

Transfer of property from investment property to the property, plant and equipment is made when
the property is no longer held for long term rental yields or for capital appreciation or both at
carrying amount of the property transferred.

Intangible Assets

Recognition and Measurement

Intangible assets are recognised when it is probable that the future economic benefits that are

attributable to the assets will flow to the Company and the cost of the asset can be measured g




1.8

reliably. Intangible assets are initially measured at cost. Such intangible assets are subsequently
measured at cost less accumulated amortisation and any accumulated impairment losses.

Subsequent Expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure is recognised in statement
of profit and loss in the period in which expenditure is incurred.

Amortisation

Intangible assets with finite lives are amortised over the estimated useful economic life using the
Straight Line basis (SLM) Method. The amortisation expense on intangible assets with finite lives
is recognised in the statement of profit and loss. The estimated useful life of intangible assets as
determined by the Company is mentioned as below:

Sr. No. | Asset Class Useful Life (Years)
1 Intangible Assets / Computer Software 3-5
Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind
AS 116. Identification of a lease requires significant judgment.

The Company uses judgment in assessing whether a contract (or part of contract) include a lease,
the lease term (including anticipated renewals), the applicable discount rate, variable lease
payments whether are in-substance fixed. The judgment involves assessment of whether the asset
included in the contract is a fully or partly identified asset based on the facts and circumstances,
whether the contract include a lease and non-lease component and if so, separation thereof for the
purpose of recognition and measurement, determination of lease term basis, inter alia the non-
cancellable period of lease and whether the lessee intends to opt for continuing with the use of the
asset upon the expiry thereof, and whether the lease payments are fixed or variable or a combination
of both.

The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment
of the arrangement is dependent on the use of a specific asset or assets and the arran gement conveys
a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

For arrangements entered prior to transition date, the Company has determined whether the
arrangement contain lease on the basis of facts and circumstances existing on the date of transition.

Right of Use Assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and accumulated impairment losses, and adjusted for any re-
measurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Right-of-use assets are depreciated on a
straight-line basis over the unexpired period of lease.

Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the. -

present value of lease payments to be made over the lease term. The lease payments include fixed

LR



payments (including in substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees.

In calculating the present value of lease payments, the Company uses its incremental borrowing
rate at the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying amount
of lease liabilities is re-measured if there is a modification, a change in the lease term, or a change
in the lease payment.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those
leases that have a lease term of 12 months or less from the commencement date and do not contain
a purchase option). Further the above lease also qualifies for low-value assets recognition
exemption as they are of low-value. Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis over the lease term.

1.9 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

The Company determines the classification of its financial assets and liabilities at initial
recognition. The classification depends on the Company’s business model for managing the
financial assets and the contractual terms of the cash flows.

A. Financial Assets

Initial Recognition and Measurement

All financial assets are initially recognised at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets, which are not at Fair Value Through Profit
or Loss (FVTPL), are adjusted to the fair value on initia] recognition. Purchase and sale of financial
assets are recognised using trade date accounting.

Subsequent Measurement

(a) Financial Assets measured at Amortised Cost (AC)
A Financial asset is subsequently measured at amortised cost if it meets the following criteria:
i. the asset is held within a business model whose objective is to hold the asset in order to
collect contractual cash flows, and
ii. the contractual terms of the financial asset give rise on a specified date to cash flows that
are solely payments of principal and interest on the principal outstanding.

(b) Financial Assets measured at Fair Value Through Other Comprehensive Income
(FVTOCI)
A Financial Asset is measured at FVTOCI, if it meets the following criteria:
I. the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets, and
ii. the contractual terms of the financial asset give rise on specified dates to cash flows that
represents solely payments of principal and interest on the principal amount outstanding.




The Company has made an irrevocable election for its investments which are classified as
equity instruments to present the subsequent changes in fair value in other comprehensive
income based on its business model.

On de-recognition of such financial assets, cumulative gain or loss previously recognised in
other comprehensive income is not reclassified from the equity to statement of profit and loss.

(¢) Financial Assets measured at Fair Value through Profit or Loss (FVTPL)
A financial asset which is not classified in any of the above categories are measured at FVTPL.
These assets are subsequently measured at fair value. Net gains and losses, including any
interest or dividend income, are recognised in profit or loss.

Financial assets are reclassified subsequent to their recognition, if the Company changes its
business model for managing those financial assets. Changes in business model are made and
applied prospectively from the reclassification date which is the first day of immediately next
reporting period following the changes in business model in accordance with principles laid
down under Ind AS 109 — Financial Instruments.

(d) Other Equity Investments
All other equity investments are measured at fair value, with value changes recognised in
statement of profit and loss, except for those equity investments for which the Company has
elected to present the value changes in other comprehensive income. However, dividend on
such equity investments is recognised in statement of profit and loss when the Company's
right to receive payment is established.

Impairment of Financial Assets

In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for
evaluating impairment of financial assets other than those measured at Fair Value Through Profit
and Loss (FVTPL). Expected credit losses are measured through a loss allowance at an amount
equal to:

e The 12-months expected credit losses (expected credit losses that result from those default
events on the financial instrument that are possible within 12 months after the reporting date);
or

e Full lifetime expected credit losses (expected credit losses that result from all possible default
events over the life of the financial instrument).

For trade receivables the Company applies ‘simplified approach’ which requires expected lifetime
losses to be recognised from initial recognition of the receivables. The Company uses historical
default rates to determine impairment loss on the portfolio of trade receivables. At every reporting
date these historical default rates are reviewed and changes in the forward looking estimates are
analysed.

For other assets, the Company uses 12-month ECL to provide for impairment loss where there is
no significant increase in credit risk. If there is significant increase in credit risk, full lifetime ECL
is used.




B. Financial Liabilities

Initial Recognition and Measurement

All financial liabilities are recognised at fair value and in case of borrowings, net of directly
attributable cost. Fees of recurring nature are directly recognised in the statement of profit and loss
as finance cost.

Subsequent Measurement

Financial liabilities are carried at amortised cost using the effective interest method. For trade and
other payables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

C. De-recognition of Financial Instruments
The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for de-recognition
under Ind AS 109. If the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognize the financial asset and also
recognizes a borrowing for the proceeds received.

A financial liability (or a part of a financial liability) is derecognised from the balance sheet when
the obligation specified in the contract is discharged or cancelled or expired.

D. Offsetting
Financial assets and financial liabilities are offset and the net amount is presented in the balance
sheet when, and only when, the Company has a legally enforceable right to set off the amount and
it intends, either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.

1.10 Fair Value Measurement

The Company measures financial instruments, such as, investments, derivatives at fair value at
each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

e In the principal market for the asset or liability,
¢ In the absence of a principal market, in the most advantageous market for the asset or llablllty
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their best
economic interest. The Company uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair value, maximizing the use
of relevant observable inputs and minimizing the use of unobservable inputs. All assets and
liabilities for which fair value is measured or disclosed in the financial statements are categorized
within the fair value hierarchy, described as follows, which gives highest priority to quoted pI‘lCCS
in active markets and the lowest priority to unobservable inputs. ’
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Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 —- Valuation techniques for inputs other than quoted prices included within Level 1 that
are observable for the asset or Liability either directly or indirectly.

Level 3 — Valuation techniques for inputs that are unobservable for the asset or liability.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy as explained above.

Impairment of Non-Financial Assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed
at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together
into cash generating units (CGUs). Each CGU represents the smallest group of assets that generates
cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its
fair value less costs to sell. Value in use is based on the estimated future cash flows, discounted to
their present value using a pre-tax discount rate that reflects current market asscssments of the time
value of money and the risks specific to the CGU (or the asset).

The Company’s corporate assets (e.g., central office building for providing support to various
CGUs) do not generate independent cash inflows. To determine impairment of a corporate asset,
recoverable amount is determined for the CGUs to which the corporate asset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the statement of profit and loss except for
properties previously revalued with the revaluation surplus taken to other comprehensive income.
For such properties, the impairment is recognised in other comprehensive income up to the amount
of any previous revaluation surplus. An impairment loss in respect of assets for which impairment
loss has been recognised in prior periods, the Company reviews at each reporting date whether
there is any indication that the loss has decreased or no longer exists. An impairment loss is reversed
if there has been a change in the estimates used to determine the recoverable amount. Such a
reversal is made only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment
loss had been recognised.

Foreign Currencies Transactions and Translation

Functional and Presentation Currency: _
Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency'). The Company’s Ind AS
Financial Statements are presented in Indian Rupee (INR) which is also the Company’s functional
and presentation currency.

Transactions and Balances:

On initial recognition, transactions in foreign currencies entered by the Company are recorded in
the functional currencies, by applying to the foreign currency rate, the spot exchange rate between
the functional currency and the foreign currency at the date of the transaction. Exchange differencés -
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arising on foreign exchange transactions settled during the period are recognised in the statement
of profit and loss.

Foreign currency monetary items (Monetary assets and liabilities) cutstanding of the Company as
at the reporting date are translated using the exchange rates prevailing at such reporting dates. Non-
monetary items that are measured at historical cost in a foreign currency, are translated using the
exchange rate at the date of the transaction. Non-monetary items that are measured at fair value in
a foreign currency, are translated using the exchange rates at the date when the fair value is
measured.

In case of an asset, expense or income where a non-monetary advance is paid/received, the date of
transaction is the date on which the advance was initially recognised. If there were multiple
payments or receipts in advance, multiple dates of transactions are determined for each payment or
receipt of advance consideration.

Exchange Differences:

Exchange differences arising out of these translations are recognised in the statement of profit and
loss in the period in which they arise with exception of exchange differences arising on translation
of non-monetary items measured at fair value is treated in line with the recognition of the gain or
loss on the change in fair value of the item (i.e. translation differences on items whose fair value
gain or loss is recognised in other comprehensive income or statement of profit and loss are also
recognised in other comprehensive income or statement of profit and loss, respectively).

Cash and Cash Equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into
known amounts of cash that are subject to an insignificant risk of change in value and having
original maturities of three months or less from the date of purchase, to be cash equivalents. Cash
and cash equivalents consist of balances with banks which are unrestricted for withdrawal and
usage.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost.

A contingent liability is:

(a) a possible obligation that arises from past events and whose existence will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the entity or;

(b) a present obligation that arises from past events but is not recognised because;

i. it is not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation or

ii. the amount of the obligation cannot be measured with sufficient reliability.
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Disclosure of contingent liability is made when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the control of the Company or a present
obligation that arises from past events where it is either not probable that an outflow of resources
embodying economic benefits will be required to settle or a reliable estimate of amount cannot be
made.

A contingent asset is a possible asset that arises from the past events and whose existence will be
confirmed only by the occurrence or non- occurrence of one or more of uncertain future events not
wholly within the control of the entity. Contingent assets are disclosed in the Ind AS Financial
Statements by way of notes to accounts when an inflow of economic benefits is probable.

Discontinued operations and non-current assets held for sale

Discontinued operation is a component of the Company that has been disposed of or classified as
held for sale and represents a major line of business.

Non-current assets and disposal groups are classified as held for sale if their carrying amount is
intended to be recovered principally through a sale (rather than through continuing use) when the
asset (or disposal group) is available for immediate sale in its present condition subject only to
terms that are usual and customary for sale of such asset (or disposal group) and the sale is highly
probable and is expected to qualify for recognition as a completed sale within one year from the
date of classification.

Non-current assets and disposal groups classified as held for sale are measured at lower of their
carrying amount and fair value less costs to sell.

Revenue Recognition (Revenue from Contracts with Customers)

The Company derives revenue primarily from manufacture and sale of transformers [power
transmission products including power transformers, distribution transformers, traction
transformers and reactors.]. Revenue from contracts with customers is recognised when the control
of the goods or services are transferred to the customer at an amount that reflects the consideration
to which the Company expects to be entitled in exchange for those goods or services.

(a) Sale of Goods & Services:

Revenue from contracts with customers is recognised when a performance obligation is
satisfied by transfer of promised goods or services to a customer.

For performance obligation satisfied over time, the revenue is recognised using input method
by measuring the progress towards complete satisfaction of performance obligation. The
progress is measured in terms of a proportion of actual cost incurred to-date, to the total
estimated cost attributable to the performance obligation as it best depicts the transfer of control
that occurs as costs are incurred.

The Company transfers control of a good or service over time and therefore satisfies a

performance obligation and recognises revenue over a period of time if one of the following

criteria is met:

(a) the customer simultaneously consumes the benefit of the Company’s performance or

(b) the customer controls the asset as it is being created/ enhanced by the Company’s
performance or




(c) there is no alternative use of the asset and the Company has either explicit or implicit right
of payment considering legal precedents,

In all other cases, performance obligation is considered as satisfied at a point in time.

The revenue is recognised to the extent of transaction price allocated to the performance
obligation satisfied. Transaction price is the amount of consideration to which the Company
expects to be entitled in exchange for transferring goods or services to a customer excluding
amounts collected on behalf of a third party.

Significant judgments are used in:

a. Determining the revenue to be recognised in case of performance obligation satisfied over a
period of time; revenue recognition is done by measuring the progress towards complete
satisfaction of performance obligation.

b. Determining the expected losses, which are recognised in the period in which such losses
become probable based on the expected total contract cost as at the reporting date.

Revenue from operations:

Revenue includes adjustments made towards liquidated damages and variation wherever
applicable. Escalation and other claims, which are not ascertainable/acknowledged by
customers are not taken into account.

Revenue is recognised when the control of the same is transferred to the customer and it is
probable that the Company will collect the consideration to which it is entitled for the
exchanged goods. Revenue from Sale of Goods/Services is recognised either ‘over the period
of time’ or “at a point in time’ based on an assessment of the transfer of control as per the terms
of the contract.

(b) Dividend and Interest Income:

(c)

Dividend income from investments is recognised when the Company’s right to receive the
payment has been established, which is generally when shareholders approve the dividend.

Interest income from a financial asset is recognised when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably. Interest
income is accrued on time basis, by reference to the principal outstanding and at the effective
interest rate applicable.

For all debt instruments measured either at amortised cost or at fair value through other
comprehensive income, interest income is recorded using the Effective Interest Rate (EIR),
which is the rate that exactly discounts the estimated future cash payments or receipts over the
expected life of the financial instrument or a shorter period, where appropriate, to the gross
carrying amount of the financial asset or to the amortised cost of a financial liability. Interest
income is included in other income in the statement of profit and loss.

Profit or loss on sale of Investments:

Profit or Loss on sale of investments are recorded on transfer of title from the Company, and
is determined as the difference between the sale price and carrying value of investment and
other incidental expenses.

(d) Rental Income:

Rental income from investment property is recognised in the statement of profit and loss over
the term of the lease.




(e) Insurance Claims:

Claims receivable on account of insurance are accounted for to the extent no significant
uncertainty exists for the measurement and realisation of the amount.

Insurance Claims, other than claim filed against fire accident, have been booked on receipt

basis.

(f) Miscellaneous Income:

All other income is recognized on an accrual basis, when there is no uncertainty in its ultimate

realization/collection.

1.17 Government grants, subsidies and export incentives:
Government grants are recognised where there is reasonable assurance that the grant will be
received and all attached conditions will be complied with.

1.18

Government grants relating to income are deferred and recognised in the profit or loss over the
period necessary to match them with the costs that they are intended to compensate and presented

within other income.

Government grants/subsidies relating to the purchase of property, plant and equipment are deducted
from the Carrying amount of the Assets. The grant is recognised in the Statement of Profit and Loss
over the useful life of the depreciable assets.

Inventories

Inventories have been valued on the following basis:

Nature of Inventories

Basis of Inventories Valuation

Raw Material Stock

Inventories of Raw Materials are valued at the lower of cost and
net realisable value [First in first out basis].

Cost includes cost of purchase and other costs incurred in bringing
the inventories to their present location and condition. Cost is
determined on Weighted Average basis. Cost of raw material
excludes all taxes and duties.

Semi-Finished (WIP)

Semi-Finished (WIP) Goods Stocks are valued at cost plus
appropriate overheads directly attributable to manufacturing

Goods Stock activity [as per stage of completion].
Inventories of Finished Goods are valued at the lower of cost and
net realisable value.

Finished Goods Stock

Cost represents material, labour and manufacturing expenses and
other incidental costs to bring the inventory in present location and
condition.

Stores & Spares Stock

Stores & Spares stocks are valued at cost.

Stock in Transit

Stock in transit stocks is valued at material cost.
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The comparison of cost and net realisable value is made on an item-by item basis. Net realisable
value is the estimated selling price in the ordinary course of business less estimated cost of
completion and estimated costs necessary to make the sale.

Assessment of net realisable value is made at each reporting period end and when the circumstances
that previously caused inventories to be written-down below cost no longer exist or when there is
clear evidence of an increase in net realisable value because of changed economic circumstances,
the write-down, if any, in the past period is reversed to the extent of the original amount written-
down so that the resultant carrying amount is the lower of the cost and the revised net realisable
value.

Employee Benefits Expense

Short term employee benefits

All employee benefits payable wholly within twelve months of rendering the services are classified
as short-term employee benefits and they are recognised in the period in which the employee
renders the related services. The undiscounted amount of short-term employee benefits expected
to be paid in exchange for the services rendered by employees are recognised as an expense during
the period when the employees render the services.

Long term employee benefits

Defined Contribution Plans
The Company’s contribution paid/payable during the period to Provident Fund, Pension Scheme
and Employee State Insurance Scheme are considered as defined contribution plans.

Recognition and Measurements of Defined Contribution Plan
The contribution paid/payable under those plans are recognised as an expense, in the statement of
profit and loss during the period in which the employee renders the services.

If the contribution payable to the scheme for service received before the balance sheet date exceeds
the contribution already paid, the deficit payable to the scheme is recognised as a liability. If the
contribution already paid exceeds the contribution due for services received before the balance
sheet date, then excess is recognised as an asset to the extent that the pre-payment will lead to a
reduction in future payment or a cash refund.

Defined Benefit Plans

The Company pays gratuity to the employees who have completed five years of service with the
Company at the time of resignation superannuation. The gratuity is paid @15 days’ basic salary
for every completed year of service as per the Payment of Gratuity Act, 1972.

Recognition and Measurements of Defined Benefit Plan

The liability in respect of gratuity and other post-employment benefits is calculated using the
Projected Unit Credit Method and spread over the period during which the benefit is expected to
be derived from employees’ services.

Actuarial gains and losses are recognised immediately in the statement of profit and loss and other
comprehensive income in the period which they occur.

Termination benefits:
Termination benefits are charged to the Statement of Profit and Loss in the year of accrual when

o
¢t

AL
it AR

RA



terminate employment before the normal retirement date or as a result of an offer made to
encourage voluntary retirement.

Compensated absences and earned leaves:

The Company’s current policy permits eligible employees to accumulate compensated absences up
to a prescribed limit and receive cash in lieu thereof in accordance with the terms of the policy. The
Company measures the expected cost of accumulating compensated absences as the additional
amount that the Company expects to pay as a result of unused entitlement that has accumulated as
at the reporting date. The expected cost of these benefits is calculated using the projected unit credit
method by qualified actuary every year. Actuarial gains and losses arising from experience
adjustment and changes in actuarial assumptions are recognized in the statement of profit and loss
in the period in which they arise. The obligations are presented as current liabilities in the balance
sheet if the entity does not have an unconditional right to defer settlement for at least twelve months
after the reporting period, regardless of when the actual settlement is expected to occur.

1.20 Tax Expenses

The tax expenses for the period comprises of current tax and deferred income tax. Tax is recognised
in statement of profit and loss, except to the extent that it relates to items recognised in other
comprehensive income, in which case, the tax is also recognised in other comprehensive income.

(a) Current Tax
Current tax is the amount of income taxes payable in respect of taxable profit for a period.
Taxable profit differs from ‘profit before tax” as reported in the statement of profit and loss
because of items of income or expense that are taxable or deductible in other years and items
that are never taxable or deductible under the Indian Income Tax Act, 1961.

Current tax is measured using tax rates that have been enacted by the end of reporting period
for the amounts expected to be recovered from or paid to the taxation authorities.

Current tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the Income Tax authorities, based on tax rates and laws that are enacted at the balance
sheet date.

(b) Deferred Tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the Ind AS Financial Statements and the corresponding tax bases used in the
computation of taxable profit.

Deferred tax assets are recognised to the extent it is probable that taxable profit will be
available against which the deductible temporary differences, and the carry forward of unused
tax losses can be utilised. Deferred tax liabilities and assets are measured at the tax rates that
are expected to apply in the period in which the liability is settled or the asset realised, based
on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period. The carrying amount of deferred tax liabilities and assets are reviewed at the
end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow the benefits of part or all of such deferred
tax assets to be utilised.

(e N/
AN Lh"l""\"‘s._. V
"Q\f&*c, W KT».L(\“«»Q'



1.21

1.22

Deferred Tax Assets (DTA) on Carry Forward of Losses:

As per the requirements of Ind AS 12 “Income Taxes", the Company is required to recognize
deferred tax assets on carry forward of unused tax losses to the extent that it is probable that
future taxable profit will be available against which such deferred tax assets can be utilized.
The Company has incurred substantial losses and has ceased its business operations. In view
of the continued losses and absence of convincing evidence of availability of future taxable
profits as required under paragraph 24 of Ind AS 12, the management has not recognized
deferred tax assets in respect of carry forward tax losses at present.

The position will be reassessed at each reporting date and DTA will be recognized when it
becomes reasonably certain that sufficient future taxable profits will be available.

(¢) Minimum Alternate Tax (MAT):
Minimum Alternate Tax (MAT) credit are recognised if there is convincing evidence that the
Company will pay normal tax after the tax holiday period and the resultant asset can be
measured reliably. The excess tax paid under MAT provisions, being over and above regular
tax liability, can be carried forward for a period of the years from the year of recognition and
is available for set off against future tax liabilities computed under regular tax provisions, to
the extent MAT liability.

(d) Presentation of Current and Deferred Tax:
Current and deferred tax are recognised as income or an expense in the statement of profit and
loss, except when they relate to items that are recognised in other comprehensive income, in
which case, the current and deferred tax income/expense are recognised in other
comprehensive income.

The Company offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognised amounts and where it intends either to settle on 4
net basis, or to realize the asset and settle the liability simultaneously. In case of deferred tax
assets and deferred tax liabilities, the same are offset if the Company has a legally enforceable
right to set off corresponding current tax assets against current tax liabilities and the deferred
tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority on
the Company.

Borrowing Costs

Borrowing costs includes interest & exchange differences arising from foreign currency
borrowings to the extent they are regarded as an adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset
which necessarily take a substantial period of time to get ready for their intended use or sale are
capitalized as part of the cost of that asset. All other borrowing costs are recognised as an expensed
in the period in which they occur.

Earnings per share
Basic earnings per share is computed by dividing the profit or loss attributable to equity
shareholders of the Company by the weighted average number of equity shares outstanding during

the period.

Diluted earnings per share is computed by dividing the profit after tax by the weighted average
number of equity shares considered for deriving the basic earnings per share and«the ‘weighted
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average number of equity shares that could have been issucd upon conversion of all dilutive
potentiai equity shares.

Segment Reporting

The Company identifies operating segments based on the nature of its operations, the risks and
returns involved, and the internal organisation and management structure for which discrete
financial information is available. The Chief Operating Decision Maker (CODM) monitors the
results of these segments to assess performance and allocate resources accordingly.

The identification and reporting of the operating segment are based on the internal financial
reporting system, performance evaluation mechanisms, and the organisational structure of the
Company’s operations. The Board of Directors has been identified as the CODM, in accordance
with the principles laid down in Ind AS 108 "Operating Segments".

The Company has only one segment of activity, namely “manufacture and sale of transformers”,
in accordance with the definition of “Segment” covered under Indian Accounting Standards (Ind
AS) 108 on operating segments.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit/(loss) before extraordinary items
and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals
of past or future cash receipts or payments. The cash flows from operating, investing and financing
activities of the Company are segregated based on the available information.

Event Occurring after the reporting period:

Where events occurring after the balance sheet date provide evidence of conditions that existed at

the end of the reporting period, the impact of such events is adjusted within the financial statements.
Otherwise, events after the balance sheet date of material size or nature are only disclosed.

Recent Indian Accounting Standards (Ind AS)

There are no new or amended standards issued but not effective as at the end of reporting period

which may have a significant impact on the financials statements of the:Company.
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BTW - ATLANTA TRANSFORMERS INDIA PRIVATE LIMITED
CIN - U31102GJ2012PTC069372
Notes to Financial Statements for the year ended 31st March, 2025

3 INTANGIBLE ASSETS
Amount in Lakhs

. Microsoft
Particulars Dynamics NAV Software
Gross carrving amount
Deemed Cost as at 1st April, 2023 30.79 1.16
Additions during the year - -
Disposals during the year - -
Balance as at 31st March, 2024 30.79 1.16
Additions during the year - -
Disposals during the year - -
Balance as at 31st March, 2025 30.79 1.16
Accumulated amortisation
Balance as at 1st April, 2023 12.32
Additions during the year 6.16 -
Disposals during the year - -
Balance as at 31st March, 2024 18.47 1.16
Additions during the year 6.16 -
Disposals during the year - -
Balance as at 31st March, 2025 24.63 1.16
Net carrying amount
Balance as at 1st April, 2023 18.47 -
Balance as at 31st March, 2024 12.32 -
Balance as at 31st March, 2025 6.16 -

4  RIGHT OF USE ASSET

Amount in

Particul:
articulars Lakhs

Gross carrving amount
Balance as at 1st April, 2023

Additions during the year -
Disposals during the year -
Balance as at 31st March, 2024 -
Additions during the year
Disposals during the year
Balance as at 31st March, 2025 -

Accumulated amortisation
Balance as at 1st April, 2023
Additions during the year -
Disposals during the year -
Balance as at 31st March, 2024 -
Additions during the year -
Disposals during the year
Balance as at 31st March, 2025 -

Net carrying amount
Balance as at 1st April, 2023 -
Balance as at 31st March, 2024 -
Balance as at 31st March, 2025 -
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BTW - ATLANTA TRANSFORMERS INDIA PRIVATE LIMITED

CIN - U31102GJ2012PTC069372

Notes to Financial Statements for the year ended 31st March, 2025

NON - CURRENT LEASE LIABILITIES

Amount in Lakhs

Particulars

As at
31st March, 2025

As at
31st March, 2024

As at
1st April, 2023

Lease Liability
Less : Current Maturities of Lease Liability

Total

OTHER NON - CURRENT FINANCIAL LIABILITIES

Amount in Lakhs

Particulars

As at
31st March, 2025

As at
31st March, 2024

As at
1st April, 2023

Other Non Current Financial Liabilities

Total ~ - -
LONG TERM PROVISIONS
Amount in Lakhs
" 3 As at As at As at
Particulars "
31st March, 2025 31st March, 2024 1st April, 2023

Provision for Retirement Benefits 1745 13.16 749
Less: Current Maturity of Retirement Beneifts {2.02) (0.97) {0.38)

15.43 12.19 7.12
Provision For Compensated Absences 1533 6.22 3380
Less: Current Maturity of Retirement Beneifts (5.36) (1.38) (0.83)

997 4.84 296
Provision For Interest on ECB Loan - - -
Total 25.39 17.03 10.08

(a.)The long term provisions of Gratuity and Compensated Absence are reported as the per Acturial Valuation Report as at 31st March, 2025

(b.)As per executed Supplementary ECB Loan Agreement dtd. 21 July, 2023, the Comapny shall have to pay the entire accumulated interest of five years at the time
of repayment of loan to the lender i.e. on 09 November, 2026. Hence from the financial year 2023-24 the ECB Loan Interest has been considered as Non-Current

Liabilities.

OTHER NON - CURRENT LIABILITIES

Amount in Lakhs

Particulars

As at
31st March, 2025

As at
31st March, 2024

As at
1st April, 2023

Trade/Security Deposits received
Interest Payable on Non Current borrowing

Total

A

b}

A
e s

O



BTW - ATLANTA TRANSFORMERS INDIA PRIVATE LIMITED
CIN - U31102GJ2012PTC069372
Notes to Financial Statements for the vear ended 31st March, 2025

CURRENT BORROW INGS

Amount in Lakhs
As at Asat Asat
31st March, 2025 31st March, 2024 Ist April, 2023

Particulars

(a) Loans from banks:

Secured:
Cash Credit - - -
Credit Card - - -
PCFC with Banks - - -
Bill discounting with bank - - -

Unsecured loan
Current Matusities of Loans from Directors and Sharcholders -
Current Maturities of Loans from Relatives of Directors -

(b) Current maturities of Long ter borrowings:
ECB Loan Long term BTW, China

Total - -
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BTW - ATLANTA TRANSFORMERS INDIA PRIVATE LIMITED

CIN - U31102GJ2012PTC069372

Notes to Financial Statements for the year ended 31st March, 2025

OTHER CURRENT FINANCIAL LIABILITIES

Amount in Lakhs

Particulars

As at
31st March, 2025

As at
31st March, 2024

As at
1st April, 2023

Payable for capital asset - 25.74 25.80
Mise. Expense Payable 13.70 12.86 11.60
Liquidated Damages Payable i.13 94.70 95.48
Interest Accrued but not due on ECB Loan - - -
Retention money payable 1.90 1.90 1.90
Salary & Wages Payable 128.09 62.63 58.60
Total 144.82 197.82 193.38
SHORT TERM PROVISIONS

Amount in Lakhs

Particulars

As at
31st March, 2025

As at
31st March, 2024

As at
Ist April, 2023

Provision for employee benefits

Provision for retirement benefits 202 097 038
Provision for compensated absences 536 1.38 Q.83
Provision others
Provision for Statutory Audit Fees - - -
Provisions for Expenses - - -
Provisions for Bonus - - -
Provisions for CSR - - -
Total 7.38 2.35 1.21
LIABILITY FOR CURRENT TAX

Amount in Lakhs
Particulars Asat As at As at

are 31st March, 2025 31st March, 2024 1st April, 2023

Provision for Income tax - - -
Total - - -
OTHER CURRENT LIABILITIES

Amiount in Lakhs
Particulars As at As at As at

Artiewar 31st March, 2025 31st March, 2024 Ist April, 2023

Statutory Payable:
TDS Payable 7.83 - 563
TCS Payable - - -
GST Payable 0.43 1.57 232
ESI Payable - - -
Provident Fund Payable 2.44 212 | 0.77
Professional Tax Payable 0.13 0.04 0.03
Contract Liability (Advance from Customers}) 2,703.16 2,700.15 2,677.55
Total 2,713.99 2,703.88 2,686.30
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BTW - ATLANTA TRANSFORMERS INDIA PRIVATE LIMITED

CIN - U31102GJ2012PTC069372

Notes to Financial Statements for the vear ended 31st March, 2025

REVENUE FROM OPERATIONS

Amount in Lakhs

Particulars Year ended Year ended
" 31tst March, 2025 31st March, 2024
Sale of Products
(1) Manufactared goods (Net) 0.19 3835
(ii) Traded Sales - -
|Other Operating Income:
Duty Drawback - -
Export Incentives ( MEIS) - -
Sales of Services -
Total 0.19 38.35
Sale of Manufactured goods comprises of :
Amount in Lakhs
Particulars Year ended Year ended
31st March, 2025 31st March, 2024
Domestic Sales 0.19 38.35
Export Sales - -
Trading Sales - -
Total 0.19 38.35
OTHER INCOME
Amount in Lakhs
. Year ended Year ended
Particulars

31st March, 2025

31st March, 2024

Unrealized Foreign Exchange Gain/Loss

Interest on Term Deposits 42.24 59.37
Interest on Security Deposits 1.08 1.08
Sundry Creditors Balance Written Back Account 0.00 6.99
Profit on Sale of Assets - -
|Gain on Sale of Mutual Funds - -
Electrical Subsidy - -
Sundry Balances Written Off 309.27 -
Insurance Claim received - -
Excess Provision of Income Tax W/off - -
Interest on IT Refund - 3.42
Mis. Income 30.09 0.03
Net gain on Fair valuation of investments through profit and loss - -
Other Interest - -
Transportation charges - -
Total 382.68 70.89
COST OF MATERIALS CONSUMED

Amount in Lakhs

Particulars Year ended Year ended
31st March, 2025 31st March, 2024

Opening Stock of Raw Material 40.02 48.85
Purchases - 43.55
Total 40.02 92,39
Less : Closing Stock of Raw Material 40.02 40,02
Total - 52.37
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BTW - ATLANTA TRANSFORMERS INDIA PRIVATE LIMITED

CIN - U31102GJ2012PTC069372

Notes to Financial Statements for the year ended 31st March, 2025

PURCHASES OF STOCK-IN-TRADE

Amount in Lakhs

Particulars

Year ended
31st March, 2025

Year ended
31st March, 2024

Purchase of traded goods

Total

CHANGES IN INVENTORIES OF FINISHED GOODS AND WORK-IN-PROGRES

Amount in Lakhs

Particulars

Year ended
31st March, 2025

Year ended
31st March, 2024

Closing Inventories
Finished Goods
Work in Process
Stock in Trade
Total

-Opening inventories
Finished Goods
Work in Process
Stock in Trade
Total

Total

EMPLOYEE BENEFITS EXPENSE

Amount in Lakhs

Particulars

Year ended
31st March, 2025

Year ended
31st March, 2024

Salaries and wages, Bonus and other allowances 182.82 95.38
Contribution to Provident Funds and ESIC 15.12 5.08
Gratuity & Leave Encashment Expense 16.54 9.03
Workmen and Staff welfare expenses 12.07 3.55
Medical Reimbursement expense - -
Total 226.55 113.04
FINANCE COSTS

Amount in Lakhs

Particulars Year ended Year ended
artiew 31st March, 2025 31st March, 2024

Interest and other borrowing cost on borrowings 208.11 205.51
Finance Cost - ECB Loan 188.94 146.12
Interest expense - others - -
Interest on Lease Liability - -
Bank Charges 6.63 1.99
Processing Charges Loan - -
Total 403.68 353.61
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BTW - ATLANTA TRANSFORMERS INDIA PRIVATE LIMITED

CIN - U31102GJ2012PTC069372

Notes to Financial Statements for the year ended 31st March, 2025

DEPRECIATION AND AMORTIZATION EXPENSE

Amount in Lakhs

Particulars Year ended Year ended

31st March, 2025 31st March, 2024
Depreciation on Property, Plant and Equipment 795.51 802.34
Amortization on Intangible assets 6.16 6.16
Amortization on Right of Use Assets - -
Total 801.66 808.50
OTHER EXPENSES

Amount in Lakhs

Particulars Year ended Year ended

31st March, 2025 31st March, 2024
Manufacturing Expenses:
Consumable, Stores & Factory Expenses - 0.15
Electric Power Cost 71.06 68.05
Repair & Maintenance Expense 2.35 0.08
Testing & Analysis Expenses 3.78 111
Administration Expenses: - -
Internet Expense 1.18 215
Insurance Expense 16.83 17.63
Legal Expense 30.71 13.13
Mobile & Telephone Expense 0.70 | 0.48
Balance Written off (Net of written back) -
Bad Debts 34521 0.62
Rates and Taxes 0.44 0.50
Local Conveyance 2.90 3.23
House Keeping Expense 1.49 0.41
Loss on inventory witten Down 5.62
Security Expenses 26.46 26.29
Printing & Stationery Expenses 0.07 0.33
Gardening Treatment Exp 1.55 -
Interest on GST 0.00 0.00
Late Fees and penalty on TDS - 3.45
Interest to Vendor 0.64 (0.32)
Late Fees & Penalty - GST 1.79 0.00
Late Fees & Penalty - PF 0.51 -
Interest On TDS - 0.14
Repairs & Maintenance Expenses (Indirect) 8.81 2.36
Round Off (0.00) -
Water Expense 0.43 | -
Food and Lodging 0.72 ¢ 0.38
Statutory Audit Fees 2.00 2.00
Foreign Exchange Gain/Loss 121.20 80.10
Liquidated Damages/ Cancellation Charges - 289.99
Vehicle Running & Maint. Expenses 0.63 -
TDS Expense 0.00 0.00
GST Expense 6.88 44.38
Income Tax Expense 2.06 0.01
IT Service Expense 0.14 -
Petrol & Diesel Expenses 242 -
Communications Expenses 0.51 -
Safety Expense 0.16 -
Translation Expense 3.06 -
Miscellaneous Expense 4.68 1.77
Reversal of ECL (350.77)
Selling & Distribution Expenses - -
Travelling Expenses 11.08 | 3.55
Total 327.29 561.99
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BTW - ATLANTA TRANSFORMERS IND1A PRIVATE LIMITED
CIN - U31102GJ2012PTC069372
Notes to Financial Statements for the year ended 31st March, 2025

Payment to Audtiors comprises of:

Amount in Lakhs

Particulars Year ended Year ended
31st March, 2025 31st March, 2024

Auditors' remuneration and expenses;

For Audit Fees 2.00 2.00

For Other services * - R

Total 2.00 | 2.00

INCOME TAXES EXPENSE

Tax expense recognized in the Statement of Profit and Loss

Amount in Lakhs

Particulars

Year ended

Year ended

31st March, 2025 31st March, 2023
i. Recognised in Statement of Profit and Loss
Current tax - -
Deferred tax
Deferred tax charge/(credit) 64.84 0.15
MAT Credit (taken)utilised - -
Total deferred income tax expense/(benefit) 64.84 0.15
ii. Income tax expense recognised in OCI
Deferred tax expense on remeasurements of defined benefit plans 071) (1.26)
MAT Credit Entitlement
Tax in respect of earlier years - -
Total income tax expense 64.13 (1.11hH
EARNING PER SHARE Amount in Lakhs

. Year ended Year ended

Particulars

31st March, 2025

31st March, 2024

Basic earnings per share (Rs)

From continuing operations (Rs.)
From discontinued operations (Rs.)
Total basic earnings per share (Rs.)

Diluted earnings per share (Rs)

From continuing operations (Rs.)

From discontinued operations (Rs.)
Total diluted earnings per share (Rs.)

Footnotes:

The earnings and weighted average numbers of equity shares used in the calculation of basic
and diluted earnings per share are as follows.

(a) Earnings used in the calculation of basic and diluted earnings per share:

Profit for the year from continuing operations

Profit for the year from discontinued operations

(b) Weighted average number of equity shares used in the calculation of basic and
diluted earnings per share:

No of shares at the beginning of the year
Add: Issued / to be issued during the year
{Number of shares at the end of the period / year

(c) Face value of equity share (I/share)

(0.64) (0.79)

(0.64) 0.79)

(0.64) (0.79)

(0.64) (0.79)

(1,441.15) (1,780.42)
22,50,00,000 22,50,00,000
22,50,00,000 22,50,00,000
10.00 10.00




BTW - ATLANTA TRANSFORMERS INDIA PRIVATE LIMITED
CIN. U31102GJ2012PTC069372
Notes to Financial statements for the year ended 315t March 2025

38 DETAILS OF EMPLOYEE BENEFITS
(A) Defined Contribution Plan

The Company has defined contribution plan in form of Provident Fund and Employee State Insurance Scheme for qualifying emplosees Under the Schemws, the

Company 1s requured to contribute a specified rates to fund the schemes

Particulars Year ended Year ended
31st March, 2025 3ist March, 2024
Provident Fund 15.12 5.08
{Eniployee State Insurance Scheme - -
Total 15.12 5.08
(B) Defined Benefit Plans

For defined benefits in the form of Gratuity, Leave Salary, the cost of providing benefits is determined usmg the Projected Unit Credit Method, with actuarial valuations
being carried out at cach balance sheet date. Acturial Gains and Losses arc recognized in the Statement of Profit and Loss in the period which they occur,

The retirement benefit obligation recognized in the Balance Shect represents the present value of the defined benefit obligation as adjusted for unrccognized past service
cost. as reduced by the fair value of scheme assets. Any assct resulting from this calculation is limited to past service cost, plus the present value of available refunds and

reductions in future contributions to the schemes.
(1) Post Employment Benefit

Employee's Contribution 0%
Employer's Contribution 100%
Salary definition Last Drawn Basic Salary including Deamness Allowance (if any)
Bencfit ceiling Benefit ceiling of Rs. 20.00,000 was applied
Vesting conditions 4 vears 240 days on Retirement & Withdrawal
Benefit on Retirement 15/26* Last drawn Plan Salary * Plan Service
Bencfit on Resignation/Withdrawals Same as Retirement Benefit based on service up to exit
Benefit on Death Same as Retirement Benefit but no vesting Condition applics
Rctirement age* . 38 years
The benefits are govemed by the Payment of Gratuity Act,1972 or company scheme rules, whichever is higher.
(a) Gratuity
Particulars Year ended Year ended
31st March, 2025 31st March, 2024
Current Service Cost 1.66 348
Net Interest Cost 0.60 1.02
Defined Benefit Cost recognised in the Statement of Profit and Loss 2.25 4.50
Components of Defined Benefit Cost recognized in the Statement of Other Comprehensive licome:
(a) Gratuity
Particulars Year ended Year ended
31st March, 2025 31st March, 2024
Actuarial (gains) / losses on Defined Benefit Obligation
Duc to Change in financial assumptions 437 0.77
Due to Change in demaographic assumptions - (1.29)
Due to experience adjustments 047 3.24
Defined Benefit Cost recognised in the S of Other Comprehensive Income 4.84 2,72
The assumptions used to determine net periodic benefit cost are set out below:
Particulars Year ended 31st March
2025
Discount Rate 6.62% p.a
Salary Escalation 10.00% p.a.
Withdrawal Rates 15.00%
The Effect of the Plan on the Company’s Future Cash Flows
(i) The Description on funding arrangements and funding policy
The Company do not have any funding arrangement. They settle the Gratuity and Leave encashment on Pay-N-Go basis.
(ii) The Expected Contributions to the Plan for the next annual reporting period.
The Gratuity Benefits Scheme and Previlege Leave Bencfits scheme is manged on unfunded basis so expected Contribution is shown as Nil.
(iii) The Maturity Profile of Defined Benefit Obligation
(a) Gratuity
Particulars Year ended Year ended
st March, 2025 31st March. 2024
The Weighted Average Duration (Years) as at val date
Year | Cashflow 2.09 1.00
Year 2 Cashflow 195 1.00
Year 3 Cashflow 1.97 1.01
Year 4 Cashflow 2.53 1.04
Year 5 Cashflow 1.70
Ycar 6 to 10 Cashflow 4.87

o
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BTW - ATLANTA TRANSFORMERS INDIA PRIVATE LIMITED
CIN - U31102GJ2012PTC069372
Notes to Financial Statements for the year ended 31st March, 2025

39 LEASES

The Company has recognised a lease liability measured at the present value of the remaining lease payments, and right-of-use (
to lease liability (adjusted for any related prepayments). The Company has taken lease h
determmning whether extension and termination options are reasonably certain to be exercised. The Company has used discounting rate of 9% to arrive at the
present value of its future cash flows towards lease liabilities.

ROU) asset at an amount equal
old land on lease. Management has exercised judgement in

(A) Lease Liabilities - Maturity Analysis
Amount in Lakhs
Particulars As at As at
‘ ’ 31st March, 2025 31st March, 2024
Less than | year - -
1-5years - -
More than 5 years - -
[Total - -
(B} Movement of Lease Liabilities
Amount in Lakhs
Particulars As at Asat
i 31st March, 2025 31st March, 2024
Opening Balance - -
Addition - -
Interest on Lease Liability - -
Payment towards Lease Liability - -
Total - -
(C) Rental Expenses recorded for Long Term Leases are as follows:
Amount in Lakhs
Particulars As at As at
31st March, 2025 31st March, 2024
Depreciation Expense of Right-of-Use Assets (note 32) - -
Interest Expense on Lease Liability (Note 31) - -
Total - -
The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obli gations related to
lease liabilities as and when they fall due.
40 Contingent Liabilities and Commitments

Amount in Lakhs

(ifi)
(iv)
(v) Claims against the Company not acknowledged as debt
(v) Inrespect of Others (HR related Matter)

In respect of Sales Tax/VAT/GST
In respect of Corporate Guarantees

Particulars As at As at
I 31st March, 2025 31st March, 2024
(A) Contingent Liabilities
(1) Inrespect of Bank Guarantees & LC's issued by Banks on behalf of the Company* 762.71 79749
(i1) Inrespect of Income Tax Liability that may arise for which the Company is in Appeal 779.21 879.19

(B)

Commitments

(i) Capital Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for (net
of advances)

(ii) Other Commitments

Note:

(1) It is not practicable for the Company to estimate the timings of cash outflows, if any, in respect of the above pending resolution of the respective
proceedings. Future cash outflows in respect of the above are determinable only on receipt of judgments / decisions pending with various forums/

authorities.

(i) The amounts represent the best possible estimates arrived at on the basis of available information.
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(iii) The Company does not expect any outflow of economic resources in respect of the above and therefore no provision is made in respect thereof.
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BTW - ATLANTA TRANSFORMERS INDIA PRIVATE LIMITED
CIN - U31102GJ2012PTC069372
Notes to Financial Statements for the year ended 31st March, 2025

42 Corporate Social Respousibility Expenses

As per provision of Section 135 of the Companies Act, 2013 read with Companies Amendment Act, 2019, the company has to spend at least 2% of the average profits of the
preceding three financial years towards CSR. Accordingly, a CSR committee has been formed for carrying out the CSR activities as per Scliedule VII of the Companies Act, 2013,

Amount in Lakhs

Year ended 31st March | Year ended 31st March

Particulars 2025 2024

Amount required to be spent by the Company during the year/period - -
Actual expenditure related to CSR spent during the year/period - -
Shortfall in spending related to CSR activities during the year/period - -
Total of previous years shortfall. - -

43 Segment Reporting

(A) Description of Segment and Principal Activities
As per Ind AS-108, "Operating Segment” ( specified under the section 133 of the Act read with Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to
time) and other relevant provision of the Act the Group’s Chief Operating Decision Maker, i.e. Board of Directors (‘CODM’) have identified Manufacturing of API Intermediates,
Speciality Chemicals and Custom Synthesis as the reportable segment. Since the Group is having only one reportable segment hence disclosure requirement as per Ind AS 108 is
not applicable.

(B) Geographical Information

(i) Sale of Goods and Services Comprises of: Amount in Lakhs
Particulars Year ended 31st March | Year ended 31st March
2025 2024
Within India 0.19 38.35
Qutside India - -
Total 0.19 38.35

(ii) Non - Current Assets:

Year ended 31st March | Year ended 31st March

Particulars 2025 2024

Within India 13,249.43 14,069 85
Outside India - -

Total 13,249.43 14,069.85
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BTW - ATLANTA TRANSFORMERS INDIA PRIVATE LIMITED
CIN - U31102G.J2012PTC069372
Notes to Financial Statements for the year ended 31st March, 2025

45 FINANCIAL INSTRUMENTS — FAIR VALUES AND RISK MANAGENMENT

The Company’s principal financial liabilities comprises of trade and other payables. The Company’s financial assets include trade and other receivables, and cash & cash
equivalents that it derives directly from its operations.

The Company 1s exposed to market risk, credit risk and liqudity risk The Company’s senior management oversees the management of these risks The Company’s senior
management is supported by the Board of Directors that advises on financial risks and the appropriate financial risk governance framework for the Company, This provides
assurance to the Compaay’s senior management that the Company’s financial risk activities are governed by appropriate policies and procedure and that financial risks are
identified, measured and managed in accordance with the Company’s policies and risk objectives. The Board of Directors reviews and agrees policies for managing each risk,

which are summarised as below:

(a) Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations.

The carrying amounts of financial assets represent the maximum credit risk exposure. Credit risk assessment on various components is described below:

(i) Trade and other receivables

The exposure to credit risk on accounts receivables and amounts due from related parties is monitored on an ongoing basis by the management and these are considered
recoverable by the company's management. Accounts receivables were outstanding from few customers and hence the Company has concentration of accounts receivables and
cosequent risk to that extent. The Company measures the expected credit loss of trade receivables based on historical trend, industry practices and the business environment in

which the Group operates. Loss rates are based on actual credit loss experience and past trends.

[n view of the management based on the company's past history as well as forward looking estimates at the end of each reporting period, receivables are good and fully

recoverable

The following year/period end trade receivables though overdue, are expected to be realised in the normal course of business

March 2023 and 31st March 2022 -

and hence, are not considered impaired as at 31 st

Amount in Lakhs

Particulars

31st March, 2025

31st March, 2024

Neither impaired nor past due
Past due but not impaired

0-6 Months - 376
6 Months - 12 Months - 9.31
More than 12 Months - 257.56
Taotal - 270.63

Movements in expected credit loss alowance

Amount in Lakhs

Particulars 31st March, 2025 31st March, 2024

At the beginning of the period/year 109.18 109.18
Additions during the period/year - -
Adjustments during the period/year (109.18) -
Balance at the end of the year - 109.18

(ii) Cash and Cash Equivalents, Bank Deposits and Investments

The Company maintains its cash and cash equivalents, bank deposits and investment with reputed banks, financial institutions, and corporates. The credit risk on these
instruments is limited because the counterparties are banks and high credit rated financial institutions and corporates assigned by credit rating agencies.

Other Financial Assets

This consists of loans and advances given to Employees and Security Deposits given to lessors as well as to utility providers like Electricity companies. These carries limited

credit risk based on the financial position of parties and Company’s historical experience of dealing with these parties.

(b) Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises of interest rate
risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments affected by market risk include loans and borrowings and deposits

(i) Interest Rate Risk

Interest rate is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The exposure of the Company’s

fixed rate financial liabilities to interest rate risk is as follows:

The exposure of the Company’s financial labilities to interest rate risk is as follows:

Amount in Lakhs

Particulars 31st March, 2025 31st March, 2024
Closing Balance of Borrowings 5,113.96 4,613.01
Sensitivity analysis of impact on profit or loss due to change in interest rate: .
Increase by 1% (51.14) (46.13)
Decrease by 1% 51.14 46.13
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(ii) Price Risk

Price nisk 1s the risk that the value of the financial instrument will fluctuate as a result of changes in market prices and related market variables for investments in debt oriented

mutual funds and other financial instruments caused by factors specific (o an mdividual investments, its issuer and market Th

diversified mvestments in mutual funds, preference shares and other equity instruments and classified 1n the balance sheet at fair value

The exposure of the Company’s investments fo price risk is as follows:

e Company’s exposure to price risk arises from

Amount in Lakhs

Particulars

31st March, 2025

31st March, 2024

Clo:
Mutual Funds)

Increase by 5%
Decrease by 5%

Closing Balance of Investments at Fair Value through Other Comprehensive Income

Increase by 5%
Decrease by 5%

1 Balance of Investments at Fair Value throngh Other Comprehensive Income (Investment in Unquoted

Sensitivity analysis of impact on other comprehensive income due {0 changes in prices of investiments

Sensitivity analysis of impact on other comprehensive income due to changes in prices of investments

(¢) Liquidity Risk -

Liquidity risk is the risk that the Company wili face in meeting its obligations associated with its financial liabilities that are settled by delivering cash or other financial assets.

The Company follows a Conservative policy of ensuring sufficient fiquidity at all times through a strate,

gy of profitable growth, efficient liquidity at all times through a strategy of

profitable growth, efficient working capital management as well as pruduent capital expenditure. The Company has a overdraft facility with banks te support any temporary

funding requirements.

The Company has established an appropriate liquidity risk management framework for the management of the Company’s short-term, medium-term, and long-term funding and
liquidity management requirements. The Company manages liquidity risk by maintaining adequate reserves and by continuously monitoring cash flows, and by matching the

maturity profiles of financial assets and liabilities.

Maturities of Financial Liabilities

The tables below analyse the Company’s financial labilities into relevant maturity groupings based on their contractual maturities:

As at 31st March, 2025

Amount in Lakhs

Particulars Less than 1 Year Move than 1 Year Total
Borrowings - 5,113.96 5,113.96
Lease Liabilities - - -
Other Financial Liabilities 14482 - 144.82
Trade payables - - -
Total 144.82 5,113.96 5,258.78

As at 31st March, 2024

Amount in Lakhs

Particulars Less than 1 Year More than I Year Total
Borrowings - 4,613.01 4,613.01
Lease Liabilities - - -
Other Financial Liabilities 197.82 - 197.82
Trade payables 3.36 20231 205.66
Total 201.18 4,815.31 5,016.49

46 CAPITAL MANAGEMENT

For the purpose of Company's capital management, Capital includes equity attributable to the e,

quity holders of the Company and all other equity reserves, The primary objective

of the Company's capital management is to safeguard its ability to continue as going concern and to ensure that it maintains an efficient capital structure and maximize
shareholder value. The Company determines the capital management requirement based on annual operating plans and long term and other strategic investment plans. The
Company monitors capital on the basis of the carrying amount of equity less cash and cash equivalents as presented in the balance sheet. The funding requirements are

predominately met through equity and revenue generated from operations,

The Company manages the capital structure and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying assets. In
order to maintain or adjust the capital structure, the Company may adjust the amount of dividend paid to shareholders, return capital to shareholders, issue new shares or sell non-

core assets to reduce the debt.

The following table summarizes the capital of the Company:

Amount in Lakhs

Particulars 31st March, 2025 31st March, 2024

Debt (a) 5,113.96 4,613.01
Cash and Cash Equivalents (b) 390.29] 367.14
Net Debt (c)=(a)-(b) 4,723.67 4,245.87
Total Equity/Net Worth 6154.44 7597.60
Gearing Ratio 76.75% 55.88%

*Lease liability arising on account of implementation of Ind AS 116 is not considered in the above working, as 1t is a liability,

*No changes were made in the objectives, policies or processes for managing capital during the current year.
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